
What is a 529 plan? Why choose a 529 plan over 
a bank account or other investment?
529 plans are designed to encourage families to invest for 
higher education. Earnings grow deferred from federal 
and state income taxes, and withdrawals are tax-free 
when used for qualified higher education expenses.

Why choose my529?
• Utah’s highly rated plan has been helping families for 

more than 20 years. 
• my529 is direct-sold, which means adults can set up an 

account directly with my529. 
• Fees are among the lowest in the nation—that keeps 

more in your account to invest for education.

How and where can you use my529 funds?
Withdraw funds tax-free to pay for qualified higher 
education expenses, including:

• Tuition and fees.
• Books, supplies and equipment.
• Computers, software, related equipment and  

internet access.
• Room and board for students enrolled at  

least half-time.
Funds can be used at eligible educational institutions that 
are qualified to participate in federal student aid 
programs—colleges, universities and technical schools in 
the United States or abroad, not just schools in Utah. 
Funds also can be used for registered apprenticeships.

How can I start?
• Accounts are free to open.
• No ongoing contribution or minimum balance  

is required.

my529  Utah's educational savings plan

• Account owners must be at least 18 with a Social 
Security or Taxpayer Identification Number to open an 
account. Account owners save for a beneficiary, who 
must also have a SSN or TIN, and can be a relative or  
a friend. 

• Account owners control the account and determine 
how the funds are used. Beneficiaries do not have 
access to the account.

• my529 has 13 investment options.
• Save what you can, when you can. Even small amounts 

add up over time.

What happens if post-high school  
plans change?

• Switch the beneficiary to a member of the family.
• You can also make a nonqualified withdrawal that is 

subject to tax consequences.
• Unforeseen circumstances may permit you to 

withdraw funds with no tax penalty. See Program 
Description for more information.
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HEADS-UP
College planning resources  
at my529.org

• Free College Cost Estimator 
• my529 account owners may access Invite 

Education's College Planning Center.

Important Legal Notice
Investing is an important decision. Read the Program Description in its entirety for more information and consider all investment 
objectives, risks, charges, and expenses before investing. For a copy of the Program Description, call 800.418.2551 or visit my529.org. 
Investments in my529 are not insured or guaranteed by my529, the Utah State Board of Regents, the Utah Higher Education Assis-
tance Authority or any other state or federal agency. Your investment could lose value. However, Federal Deposit Insurance Corpora-
tion (FDIC) insurance is provided for the FDIC-insured accounts. Please read the Program Description to learn about the FDIC-insured 
accounts. The state in which you or your beneficiary pays taxes or lives may offer a 529 plan that provides state tax or other benefits, 
such as financial aid, scholarship funds, and protection from creditors, not otherwise available to you by investing in my529. You 
should consider such benefits, if any, before investing in my529. my529 does not provide legal, financial, investment, or tax advice, and 
the information provided in this document does not contain legal, financial, investment, or tax advice and cannot be construed as 
such or relied upon for those purposes. You should consult your own tax or legal advisor to determine the effect of federal and state 
tax laws on your particular situation.



It costs less to save than to borrow
Every dollar you save is one dollar you won’t need to 
borrow and then pay back with interest. For example, if 
you saved toward a goal of $10,000, you’d save yourself 
more than $7,500 than if you had borrowed that 
money for school. 

I don’t think I’ll be able to save the entire 
cost of college. Should I even get started?
Absolutely. 

It’s OK if you don’t save enough to pay for the entire 
degree or certificate.

Saving even small amounts can add up and 
get you part of the way there.

$100 monthly  
can grow to $5,301

$50 monthly  
can grow to $2,651

$25 monthly 
can grow to $1,325

$10 monthly 
can grow to $530

Saving now is about your future

Even if what you set aside is not enough to cover all tuition, fees, and other higher education expenses, you can 
offset those costs. Here are some examples of how your savings can help:

Saving $25 a month for four years could 
defray the cost of books and supplies for 

more than one year at a public, four-year 
in-state college or university.*

Saving $50 a month for four years could pay 
72 percent of tuition and fees for one year at a 
public, two-year in-state college or books and 

supplies for almost two years.* 

Saving $100 a month for four years could 
cover one semester’s tuition and fees or books 

and supplies for four years at a public, 
four-year in-state institution.* Another option: 

Pay for tuition, fees, books and supplies for 
one year at a community college.* 

$100$50$25
*Source: College Board. Average Estimated Undergraduate Budgets, 

2018-2019. https://trends.collegeboard.org/college-pricing/figures-
tables/average-estimated-undergraduate-budgets-2018-19. 

All numbers are estimates. Earnings over 18 years assume a contribution of $28.52 at account opening and on the first day of each 
month, with a 5 percent rate of return compounded monthly. The monthly loan repayment assumes a 7 percent interest rate and a 
10-year repayment period. Numbers are rounded. This chart is to be used for illustrative purposes only.

All numbers are estimates and are used for illustrative purposes only. Earnings assume an initial contribution of $0 and  
a 5 percent rate of return compounded monthly over four years.

During high school, you are preparing for your future and deciding which educational path to take—
college, university or technical school. It is never too early or too late to start saving for school costs.  
Get started today. 

yr yrs yrs yrs

my529.org | 800.418.2551


